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Certified Public Accountants

INDEPENDENT ACCOUNTANT'S REVIEW REPORT ON 2020 FINANCIAL STATEMENTS AND
INDEPENDENT ACCOUNTANT'S COMPILATION REPORT ON 2019 FINANCIAL
STATEMENTS

To the Board of Directors
River Valley Riders

We have reviewed the accompanying financial statement of River Valley Riders (a nonprofit
organization) which comprise the statements of financial position as of December 31, 2020, and the
related statements of activities and changes in net assets, functional expenses, and cash flows for
the year then ended, and the related notes to the financial statements. A review includes primarily
applying analytical procedures to management’s financial data and making inquiries of Organization
management. A review is substantially less in scope than an audit, the objective of which is the

expression of an opinion regarding the financial statements as a whole. Accordingly, we do not
express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation

and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards
for Accounting and Review Services promulgated by the Accounting and Review Services Committee
of the AICPA. Those standards require us to perform procedures to obtain limited assurance as a
basis for reporting whether we are aware of any material modifications that should be made to the
financial statements for them to be in accordance with accounting principles generally accepted in the

United States of America. We believe that the results of our procedures provide a reasonable basis
for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting principles
generally accepted in the United States of America.

foleykalseim.com

95th Street Nortt
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Compilation of 2019 Financial Statements

Management is responsible for the accompanying financial statements of River Valley Riders,
which comprise of the statement of financial position as of December 31, 2019, and the related
statements of activities and changes in net assets, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements in accordance with accounting
principles generally accepted in the United States of America. We have performed a compilation
engagement in accordance with Statements on Standards for Accounting and Review Services
promulgated by the Accounting and Review Services Committee of the AICPA. We did not audit
or review the financial statements nor were we required to perform any procedures to verify the
accuracy or completeness of the information provided by management. We do not express an
opinion, a conclusion, nor provide any assurance on the December 31, 2019 financial statements.
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Lake Elmo, MN
September 14, 2021



RIVER VALLEY RIDERS
Statements of Financial Position

December 31, 2020 (Reviewed) and 2019 (Compiled)

2020 2019
{Reviewed) (Compiled)
ASSETS
CURRENT ASSETS
Cash and cash equivalents ) $ 112,427 $ 238,725
Accounts receivable - 680
Grants receivable 75,000 -
Pledges receivable 1,000 1,492
Prepaid expenses 4,830 9,988
Investments 11,118 -
Cash restricted for capital improvements 247,775 225,150
Cash restricted for scholarships and program equipment 11,505 10,505
Total current assets 463,655 486,540
PROPERTY AND EQUIPMENT
Land 550,000 550,000
Buildings and improvements 1,053,804 860,086
Vehicles 9,970 9,970
Horses 3,750 2,750
Furniture and equipment 26,820 26,820
1,644,344 1,449,626
Less accumulated depreciation and amortization {186,995) {162,383)
Total property and equipment 1,457,349 1,287,243
OTHER ASSETS
Certificates of deposit 126,504 65,562
Certificates of deposit restricted for capital improvements 100,000 -
Total other assets 226,504 65,562
Total assets $ 2,147,508 $ 1,839,345
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 2,032 $ 859
Payroll liabilities 5,453 5,383
Current portion long-term debt 28,636 17,985
Total current liabilities 36,121 24,227
LONG-TERM LIABILITIES
Notes payable 187,249 205,702
Long-term debt - PPP loan 12,500 -
Less current portion long-term debt (28,636) {17,985)
Total long-term liabilities 171,113 187,717
NET ASSETS
Without donor restrictions
Undesignated 1,445,994 1,331,746
Designated operating reserve 125,000 _ 60,000
Total without donor restrictions 1,570,994 1,391,746
With donor restrictions 369,280 235,655
Total net assets 1,940,274 1,627,401
Total liabilities and net assets $ 2,147,508 $ 1,839,345

See accompanying notes and independent accountant's review report.
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RIVER VALLEY RIDERS
Statements of Activities and Changes in Net Assets

For the years Ended December 31, 2020 (Reviewed) and 2019 (Compiled)

CHANGES IN NET ASSETS WITHOUT DONOR
RESTRICTIONS

PUBLIC SUPPORT AND REVENUES
Program service revenue
Public support

Contributions and grants
Special events
Less: costs of special events
Net revenues from special events
Total public support

Total public support and revenues without donor
restrictions

Net assets released from donor restrictions:
Satisfaction of building and improvement restriction
Satisfaction of schalarships and program equipment

Total net assets released from donor restrictions

EXPENSES
Equine assisted acfivities
Management and general
Fundraising
Total expenses
OTHER REVENUE AND EXPENSES
Rental income
Product sales
[nvestment income, net of fees

Total other revenue and expenses

Change in net assets without donor restrictions

CHANGES IN NET ASSETS WITH DONCR
RESTRICTIONS

Contributions and grants
Special events

Net assets released from restrictions
Change in net assets with donor restrictions

CHANGE IN NET ASSETS
Beginning of year
End of year

See accompanying notes and independent accountant's review report.
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2020 2019
(Reviewed) (Compiled)
$ - 8 88,320
80,204 77,547
54,345 81,631
(15,411) {30,800)
38,934 50,731
119,138 128,278
119,138 216,598
193,718 58,218
- 4,730
193,718 62,948
71,524 97,312
25,610 18,377
40,686 18,726
137,820 134,415
1,238 1,238
200 -
2774 1,146
4,212 2,384
179,248 147,516
252,616 68,078
74,727 57,416
(193,718) (62,948)
133,625 62,546
$ 312873 3 210,061
1,627,401 1,417,340
$ 1,940,274 § 1,627,401




RIVER VALLEY RIDERS
Statement of Functional Expenses
For the Year Ended December 31, 2020 (Reviewed)

SUPPORTING SERVICES
Equine Assisted Management Total Support
Activities and General Fundraising Services (R eT\..r(i);\.aJ ed)

Salaries 15,945 $ 10,000 $ 35000 % 45,000 % 60,945
Payroll taxes 1,211 759 2,657 3,416 4,627
Advertising and marketing - - 347 347 347
Professional fees - 6,167 - 6,167 6,167
Bank charges - 3413 - 3.413 3,413
Loan fees - 503 - 503 503
Database and website - 3,326 - 3,326 3,326
Interest 8,842 - - - 8,842
Occupancy 3,462 - - - 3,462
Postage and printing 1,594 671 2,085 2,756 4,350
Supplies 756 256 295 551 1,307
Horse expense 2,074 - - - 2,074
Volunteer expense 25 - - - 25
Program equipment 1,521 - - - 1,521
Insurance 8,690 436 302 738 9,428
Organization dues 1,161 - - - 1,161
Vehicle 631 - - - 631
Miscellaneous - 79 - 79 79
45,912 25,610 40,686 66,296 112,208

Depreciation 25,612 - - - 25,612
Total expenses 71,524 § 25610 § 40,686 $ 66,206 $ 137,820

See accompanying notes and independent accountant's review report.
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Salaries

Payroll taxes
Advertising and marketing
Professional fees
Bank charges

Loan fees

Database and website
Interest

Occupancy

Postage and printing
Supplies -

Horse expense

Rental expense

Staff and board development

Volunteer expense
Program equipment
Insurance

Participant scholarships
Organization dues

Vehicle
Instructor expense

Miscellaneous

Depreciation

Total expenses

RIVER VALLEY RIDERS
Statement of Functional Expenses
For the Year Ended December 31, 2019 {Compiled)

SUPPORTING SERVICES
Equine Assisted Management Total Support
Activities and General Fundraising Services (C;z:)?:e d)
8623 % 4,342 % 9,600 § 13942 § 22,565
684 367 795 1,162 1,848
- - 3,145 3,145 3,145
- 5,293 - 5,293 5,293
- 3,733 - 3,733 3,733
311 3,306 - 3,306 3,617
10,351 - : - - 10,351
13,602 120 - 120 13,722
3,763 326 4,421 4,747 8,510
590 93 348 441 1,031
10,550 - - - 10,550
580 - - - 580
136 166 56 222 358
3,335 - - - 3,335
969 - - - 969
14,934 426 168 594 15,528
3,060 - - - 3,060
815 150 - 150 965
923 - - - 923
767 - - - 767
52 55 193 248 300
74,045 18,377 18,726 37,103 111,148
23,267 - - - 23,267
97312 $ 18,377 § 18,726 % 37,103 % 134,415

See accompanying notes and independent accountant's review report.
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RIVER VALLEY RIDERS
Statements of Cash Flows

For the Years Ended December 31, 2020 (Reviewed) and 2019 (Compiled)

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net cash
flows from operating activities:
Depreciation and amortization
Unrealized investment gainfloss
Reinvested interest, net of fees
Donated fixed assets
Changes in operating assets and liabilities:
Accounts receivable
Grants receivable
Pledges receivable
Prepaid expenses
Accounts p'ayable
Payroll liabilities
Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets
Purchase of long-term fund
FPurchase of certificates of deposit
Proceeds from sale of fixed assets

Net cash flows from investing activities
CASH FLOWS FRCM FINANCING ACTIVITIES

Borrowings on long-term debt
Payments on notes payable
Net cash flows from financing activities

Net change in cash and cash equivalents

CASH AND CASH EQUIVALENTS
Beginning of year

End of year

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid for taxes
Cash paid for interest

See accompanying notes and independent accountant’s review report.
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2020 2019
{Reviewed) {Compiled)
$ 312873 % 210,061
25,612 23,267
(1,063) -
{998) (489)
(2,000) -
680 1,970
(75,000) -
492 {1,492)
5,158 {7,964)
1,173 (351)
70 5,383
266,997 230,385
(193,718) (57,980)
{10,000) -
(160,000) -
1 -
(363,717) (57,980)
12,500 -
{18,453) {16,944)
(5,953) (16,944)
(102,673) 155,461
474,380 318,919
$ 7,707 % 474,380
$ - -
$ 8,842 10,351



RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2020 and 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of activities

River Valley Riders (the Organization) was incorporated as a Minnesaota nonprofit organization, arganized
to enrich the lives of children and aduits with special needs by providing equine assisted activities and
therapies.

Cash and cash equivalents

The Organization defines cash and cash equivalents as highly liquid, short-term investments with a
maturity at the date of acquisition of three months or less. Cash on deposit in excess of FDIC and similar
insurance coverage is subject to the usual banking risks for funds in excess of thaose limits. The
Organization had cash that exceeded the federally insured limits for the years ended December 31, 2020
and 2019. Uninsured balances were $340,406 and $273,690 at December 31, 2020 and 2019,
respectively. The Organization hasn't experienced any losses on the concentration.

Certificates of deposit
The Organization invests in certificates of deposit. Certificates held at December 31, 2020 mature in
thirteen to thirty-three months.

Investment income

Investment income or loss is included in the statement of activities as increases or decreases in
unrestricted net assets unless the income or loss is restricted by donor or law. Interest on cash and cash
equivalents at December 31, 2020 and 2019 was $1,836 and $1,325, respectively.

Financial! statement presentation
Net assets, revenues, gains and losses are classified based on the existence or absence of donor

imposed restrictions. Accordingly, net assets of River Valley Riders are classified and reported as
follows:

Net assets without donor restrictions — Net assets currently available at the discretion of the
Board for use in the Organization’s operations, and those resources invested in land, buildings
and equipment.

Net assets with donor restrictions — Grants and other contributions with explicit donor restrictions
which specify how the gifts are to be used, including net assets restricted by donors in perpetuity
as endowments or iirevacable trusts. When a donor restriction expires, that is, when a stipulated
time restriction ends or a purpose restriction is accomplished, net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the statement of activities
as net assets released from restrictions.

Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles, whereby revenue and support are recognized
when earned and expenses are recognized when incurred.

Tax-exempt status

The Organization has received notification that it qualifies as a tax-exempt organization under Section
501(c)(3) of the U_S. Internal Revenue Code and corresponding provision of State law and, accordingly,
is not subject to federal or state income taxes.

Revenue recognition

Contributions, including unconditional promises to give, are recognized in the period received.
Conditional promises are not recognized until they become unconditional, that is when the conditions on
which they depend are substantially met. The Organization reports gifts of cash and other assets as
support with donor restrictions if they are received with donor stipulations that limit the use of the donated
assets. When a donor restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from
restriction. Donor-restricted contributions whaose restrictions are met in the same reporting period are
reported as support without donor restrictions.
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RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2020 and 2019
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

We have analyzed the provisions of the FASB's ASC Topic 606, Revenue from Contracts with
Customers, and have concluded that no changes are necessary to conform with the new provisions.

In-kind contributions

In-kind contributions, which included fixed assets and donated services, are recorded as unrestricted
support by the Organization at the estimated fair value on the date of donation. The Organization
received non-cash donations of $2,000 and $-0- during the years ended December 31, 2020 and 2019,
respectively.

Functional allocation of expenses

Expenses by function have been allocated among program and supporting service classifications on the
basis of direct expenses and based on the best estimates of the Organization’s management. These
expenses require allocation on a reasonable basis that is consistently applied. The expenses that are
allocated include compensation and benefits, which are allocated on the basis of time and effort, as well
as depreciation and occupancy which are allocated on a square footage basis. Insurance costs are
allocated on the basis of specific type

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates. Significant estimates include allocation of expenses to
the various functional expense categories and the value of in-kind donations.

Investments

Investments are carried at fair value. The Organization records donated securities at their estimated market
value at the date of donation. Realized and unrealized investment gains or losses are determined by
comparison of specific costs of acquisition to proceeds at the time of disposal or market value at the balance
sheet date, respectively.

Property and equipment
Fixed assets are stated at cost when purchased. Depreciation is provided over the estimated useful lives
of the assets using straight-line methods as follows:

Life Method
Building 40 years Straight Line
Building improvements 15-40 years Straight Line
Vehicles and equipment 5-7 years Straight Line
Horses 3-5 years Straight Line

Additions and betterments of $2,500 or more are capitalized, while maintenance and repairs that do not
improve or extend the useful lives of the respective assets are expensed currently. Depreciation expense
was $25,672 and $23,267 for the years ended December 31, 2020 and 2019, respectively.

Advertising
Advertising costs are expensed as incurred. Advertising costs for the years ended December 31, 2020
and 2019 were $347 and $931, respectively.

Reclassifications
Prior period financial statement amounts have been reclassified to conform to current period presentation.

Subsequent events
In preparing these financial statements, the organization has evaluated events and transactions for
potential recognition or disclosure through August --, 2021, the date the financial statements were issued.
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RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2020 and 2019
(Continued)

2. INCOME TAXES

The Organization has evaluated for uncertain tax positions and management has expressed there are no
uncertain tax positions as of December 31, 2020. Tax returns for the past three years remain open for
examination by tax jurisdictions.

3. FAIR VALUE MEASUREMENTS

The framewaork for measuring fair value provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (level 1) and the lowest priority to
unobservable inputs (leve! 3). The three levels of the fair value hierarchy under FASB ASC 820 are
described as follows:

Level 1
Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active
markets that the Organization has the ability to access.

Level 2

Inputs fo the valuation methodology include: quoted prices for similar assets or liabilities in active
markets; quoted prices for identical or similar assets or liabilities in inactive markets; inputs other than
quoted prices that are observable for the asset or liability; and inputs that are derived principally from or
corroborated by cbservable market data by correlation or other means. If the asset or liability has a
specified {contractual) term, the level 2 input must be observable for substantially the full term of the
asset or liability.

Level 3
Inputs to the valuation methodolagy are unobservable and significant to the fair value measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques maximize the
use of relevant observable inputs and minimize the use of unobservable inputs.

There have been no changes in methodologies used at December 31, 2020 and 2019.

Fair values of assets measured on a recurring basis at December 31, 2020 and 2019 as follows:

Fair Value Measurements at Reporting Using
Quoted Prices in
Active Markets for
Identical Assets
Fair Value (Level 2)

December 31, 2020
Mutual Funds
[ndex Funds — St. Croix Valley Foundation 5 11,118 3 11,118
December 31, 2019
Mutual Funds
Index Funds — St. Croix Valley Foundation $ - $ -

4. ST. CROIX VALLEY FOUNDATION

The Organization established a long-term, non-endowed fund with the St. Croix Valley Foundation
{SCVF) during the fiscal year ending December 31, 2020. The Organization is entitled to the earnings
within the fund. At December 31, 2020 the earnings within the SCVF fund was $1,118.
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RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2020 and 2019
(Continued)

5. INVESTMENTS

The following schedule summarizes investment return and its classification in the statement of activities
for the years ended December 31, 2020 and 2019.

2020 2019
Net assets without  Net assets without
donor restrictions donor restrictions

Interest and dividends $ 1,836 $ 1,691
Realized gain/(loss) 134 (310)
Unrealized gain/(loss) 1,063 -
Sale of asset gain/(loss) (30) -
External investment expenses (229) 235
$ 2774 $_ 1,146

6. LONG-TERM DEBT

Long-term debt consists of the following at December 31, 2020 and 2019:

2020 2019

Mortgage bearing interest at 4.25%, payable in monthly
installments of $2,274.55 (principal and interest).
Matures March 6, 2027. Secured by 38 acres of land $ 187,249 $ 205,702
Promissory note bearing interest at an initial rate of
1.00%, payable in monthly installments starting on
December 16, 2020 through April 16, 2022. The
promissory note has an option to apply for forgiveness
of certain costs incurred during the 24-week period
beginning on the date of first disbursement of this
promissory note. 12,500 -
Less current maturities {28,636) (17,985)
Total long-term debt $ 171,113 3 187,717
Future maturities of long-term debt are as follows:

2021 $ 28,636

2022 24,169

2023 21,472

2024 22,402

2025 23,373

Thereafter 79,697

$ 199,749

7. BOARD DESIGNATED FUNDS

In 2008, the Board approved the establishment of a board designated fund as an operating reserve of
$60,000. The purpose of the operating reserve is to provide for the sustainability of the organization to
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RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2020 and 2019
{Continued)

7. BOARD DESIGNATED FUNDS (continued)

guard against significant unexpected loss of income or increased/new/unavoidable expenses. [n March
2020, the Board approved the increase to create the target minimum operating reserve which is 50% of
the expenses of the current annual operating budget. At December 31, 2020 and 2019, the operating
reserve was $125,000 and $60,000, respectively.

8. NET ASSETS WITH DONOR RESTRICTIONS
Net assets without donor restrictions represent operating funds available for future use by the

Organization's programs and funds for fixed assets. Net assets with donor restrictions consist of the
following:

2020 2019
Afton Fund — Capital Improvements $ 347,775 $ 225150
Scholarship Fund 5,032 4,032
Program Equipment 6,473 6,473
St. Croix Valley Foundation Fund 10.000 -
Totals $ 369280 $ 235,665

9. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Organization’s financial assets as of the batance sheet, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of the
balance sheet date.

2020 2019
Financial assets at year-end $ 690,159 $ 552,102
Less those unavailable for general expenditures
within one year, due to:
Contractual or donor-imposed restrictions:
Restricted for long-term debt payments (28,636) (17,985)
Danor-restricted Afton Fund (347,775) {225,150)
Donor-restricted Scholarship Fund (5,032) (4,032)
Donor-restricted program equipment (6,473) (6,473)
Donor-restricted St. Croix Valley Fdn. {10,000) -
Financial assets available to meet cash needs for general
expenditures within one year 3 292,243 $ 298,462

As part of the Organization’s liquidity management, it invests in cash and certificates of deposit.
10. SUBSEQUENT EVENTS

In preparing these financial statements, the Organization has evaluated events and transactions for
potential recognition or disclosure through August —, 2021, the date the financial statements were issued.

The Organization applied for and received a forgivable loan through the Small Business Administrations,

Payroll Protection Program. The amount of that loan was $12,500 and it was used to cover operating
expenses. The loan was subsequently forgiven after the December 31, 2020 fiscal year.
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