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Opinion

We have audited the accompanying financial statements of River Valley Riders (a nonprofit organization),
which comprise the statement of financial position as of December 31, 2024, and the related statements of
activities and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of River Valley Riders as of December 31, 2024, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of River
Valley Riders and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Prior Period Financial Statements

The 2023 financial statements were reviewed by us, and our report thereon, dated November 5, 2024,
stated that we were not aware of any material modifications that should be made to those financial
statements for them to be in accordance with accounting principles generally accepted in the United States
of America. However, a review is substantially less in scope than an audit and does not provide a basis for
the expressions of an opinion on the financial statements as a whole.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about River Valley Rider’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
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resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional-omissions, misrepresentations, or the override of internal controi. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing-standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. ,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the cwcumstances but not for the purpose of expressing an opinion on the
effectiveness of River Valley Rider's mternal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accountlng policies used and the reasonableness of significant
accounting estimates made by management as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about River Valley Rider's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.
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Lake Elmo, MN
November 12, 2025



RIVER VALLEY RIDERS
Statements of Financial Position

December 31, 2024 (audited) and 2023 (unaudited)

2024 2023
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 193,364 $ 170,005
Accounts receivable 780 -
Accrued interest receivable 7,635 1,577
Pledges receivable - 100
Prepaid expenses 8,057 6,320
Investments 30,291 22,253
Cash restricted for capital improvements 250,000 -
Cash restricted for scholarships and program equipment 3,498 2,805
Certificates of deposit 383,493 94,273
Total current assets 877,118 297,333
PROPERTY AND EQUIPMENT
Land 550,000 550,000
Buildings and improvements 2,067,198 2,062,448
Vehicles 9,970 9,970
Horses 14,750 6,750
Furniture and equipment 29,419 29,419
2,671,337 2,658,587
Less accumulated depreciation and amortization (349,192) (301,002)
Total property and equipment 2,322,145 2,357,585
OTHER ASSETS
Certificates of deposit - 69,496
Total other assets - 69,496
Total assets $ 3,199,263 $ 2,724,414
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 4,927 $ 1,090
Deferred revenue - 10,100
Total current liabilities 4,927 11,190
NET ASSETS
Without donor restrictions
Undesignated 2,739,611 2,525,092
Designated operating reserve 175,000 165,000
Total without donor restrictions 2,914,611 2,690,092
With donor restrictions 279,725 23,132
Total net assets 3,194,336 2,713,224
Total liabilities and net assets $ 3,199,263 $ 2,724,414

See accompanying notes to the financial statements.



RIVER VALLEY RIDERS
Statements of Activities and Changes in Net Assets

For the Years Ended December 31, 2024 (audited) and 2023 (unaudited)

2024 2023
CHANGES IN NET ASSETS WITHOUT DONOR
RESTRICTIONS
PUBLIC SUPPORT AND REVENUES
Program service revenue $ 144,023 $ 127,960
Public support
Contributions and grants 157,092 58,040
Contributions of investments 10,081 -
In-kind contributions 8,000 -
Special events 160,111 141,584
Less: costs of special events (30,363) (29,780)
Net revenues from special events 129,748 111,804
Total public support 304,921 169,844
Total public support and revenues without donor
restrictions 448,944 297,804
Net assets released from donor restrictions 36,194 244,353
Total net assets released from donor restrictions 36,194 244,353
EXPENSES
Equine assisted services 191,630 179,293
Management and general 40,942 35,438
Fundraising 48,104 33,900
Total expenses 280,676 248,631
OTHER REVENUE AND EXPENSES
Rental income 1,012 1,012
Product sales - 100
Investment income, net of fees 19,045 11,806
Gain (loss) on sale of assets - (45)
Total other revenue and expenses 20,057 12,873
Change in net assets without donor restrictions 224,519 306,399
CHANGES IN NET ASSETS WITH DONOR
RESTRICTIONS
Contributions and grants 292,787 72,005
Net assets released from restrictions (36,194) (244,353)
Change in net assets with donor restrictions 256,593 (172,348)
CHANGE IN NET ASSETS $ 481,112 $ 134,051
Beginning of year 2,713,224 2,579,173
End of year $ 3,194,336 $ 2,713,224

See accompanying notes to the financial statements.



RIVER VALLEY RIDERS
Statement of Functional Expenses

For the Year Ended December 31, 2024 (audited)

SUPPORTING SERVICES

Equine Assisted Management Total Support
Services and General Fundraising Services Total

Salaries $ 63,394 $ 18,832 $ 35,152 $ 53,984 $ 117,378
Payroll taxes 4,779 1,441 2,689 4,130 8,909
Advertising and marketing - - 5,957 5,957 5,957
Professional fees - 10,674 - 10,674 10,674
Bank charges - 5,519 - 5,519 5,519
Database and website 2,999 2,714 - 2,714 5,713
Occupancy 20,651 120 - 120 20,771
Postage and printing 843 514 2,362 2,876 3,719
Supplies 937 175 440 615 1,552
Horse expense 21,473 - - - 21,473
Volunteer expense 2,196 - - - 2,196
Program equipment 566 - - - 566
Insurance 18,375 873 1,504 2,377 20,752
Participant scholarships 3,625 - - - 3,625
Organization dues 1,420 - - - 1,420
Vehicle 1,216 - - - 1,216
Instructor expense 290 - - - 290
Staff development 676 - - - 676
Miscellaneous - 80 - 80 80
143,440 40,942 48,104 89,046 232,486

Depreciation 48,190 - - - 48,190
Total expenses $ 191,630 $ 40,942 $ 48,104 $ 89,046 $ 280,676

See accompanying notes to the financial statements.



Salaries

Payroll taxes
Advertising and marketing
Professional fees

Bank charges
Database and website
Interest

Occupancy

Postage and printing
Supplies

Horse expense
Volunteer expense
Program equipment
Insurance

Participant scholarships
Organization dues
Vehicle

Instructor expense
Miscellaneous

Depreciation

Total expenses

RIVER VALLEY RIDERS
Statement of Functional Expenses

For the Year Ended December 31, 2023 (unaudited)

SUPPORTING SERVICES

Equine Assisted Management Total Support
Services and General Fundraising Services Total
$ 53,008 $ 12,333 $ 24,076 $ 36,409 $ 89,417
4,054 944 1,842 2,786 6,840
- - 3,968 3,968 3,968
- 10,729 - 10,729 10,729
- 5,314 - 5,314 5,314
146 4,018 - 4,018 4,164
5,570 - - - 5,570
23,562 144 - 144 23,706
1,465 697 1,651 2,348 3,813
1,138 146 311 457 1,595
17,954 - - - 17,954
2,750 - - - 2,750
1,972 - - - 1,972
16,830 1,034 2,052 3,086 19,916
3,900 - - - 3,900
1,155 - - - 1,155
2,072 - - - 2,072
1,096 - - - 1,096
- 79 - 79 79
136,672 35,438 33,900 69,338 206,010
42,621 - - - 42,621
$ 179,293 $ 35,438 $ 33,900 $ 69,338 $ 248,631

See accompanying notes to the financial statements.



RIVER VALLEY RIDERS
Statements of Cash Flows

For the Years Ended December 31, 2024 (audited) and 2023 (unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net cash
flows from operating activities:
Depreciation and amortization
Donated fixed assets
Unrealized investment gain/loss
Reinvested interest, net of fees
Changes in operating assets and liabilities:
Accounts receivable
Accrued interest receivable
Pledges receivable
Grants receivable
Prepaid expenses
Accounts payable
Deferred revenue

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets
Purchase of long-term fund
Purchase of certificates of deposit
Proceeds from sale of certificate of deposit
Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on notes payable
Net cash flows from financing activities

Net change in cash and cash equivalents

CASH AND CASH EQUIVALENTS
Beginning of year

End of year

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid for taxes
Cash paid for interest
Costs of fixed assets
Donated fixed assets

See accompanying notes to the financial statements.

2024

$ 481,112

48,190
(8,000)
(2,452)
(6,478)

(780)
(6,058)
100
(1,737)
3,837
(10,100)

497,634

(4,750)
(5,353)

(310,000)
96,521

(223,582)

274,052

172,810

$ 446,862

2023

$ 134,051

42,621
(3,377)
(4,280)

(1,577)
900
21,205

(266)

(2,318)
10,100

197,059

(270,646)

(270,646)

(136,379)

(136,379)

(209,966)

382,776

$ 172,810

5,570
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RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2024 (audited) and 2023 (unaudited)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of activities

River Valley Riders (the Organization) was incorporated as a Minnesota nonprofit organization, organized
to create a supportive community where people with special needs connect with horses and experience
life-changing benefits.

Cash and cash equivalents

The Organization defines cash and cash equivalents as highly liquid, short-term investments with a
maturity at the date of acquisition of three months or less. Cash on deposit in excess of FDIC and similar
insurance coverage is subject to the usual banking risks for funds in excess of those limits. The
Organization had cash that exceeded the federally insured limits for the years ended December 31, 2024
and 2023. Uninsured balances of cash and certificates of deposit were $507,610 and $0 at December 31,
2024 and 2023, respectively. The Organization hasn’t experienced any losses on the concentration.

Certificates of deposit
The Organization invests in certificates of deposit. Certificates held at December 31, 2024 mature in two
to nine months.

Investment income

Investment income or loss is included in the statement of activities as increases or decreases in
unrestricted net assets unless the income or loss is restricted by donor or law. Interest on cash and cash
equivalents at December 31, 2024 and 2023 was $16,465 and $8,794, respectively.

Financial statement presentation

Net assets, revenues, gains and losses are classified based on the existence or absence of donor
imposed restrictions. Accordingly, net assets of River Valley Riders are classified and reported as
follows:

Net assets without donor restrictions — Net assets currently available at the discretion of the Board
for use in the Organization’s operations, and those resources invested in land, buildings and
equipment.

Net assets with donor restrictions — Grants and other contributions with explicit donor restrictions
which specify how the gifts are to be used, including net assets restricted by donors in perpetuity
as endowments or irrevocable trusts. When a donor restriction expires, that is, when a stipulated
time restriction ends or a purpose restriction is accomplished, net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the statement of activities
as net assets released from restrictions.

Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles, whereby revenue and support are recognized
when earned and expenses are recognized when incurred.

Tax-exempt status

The Organization has received notification that it qualifies as a tax-exempt organization under Section
501(c)(3) of the U.S. Internal Revenue Code and corresponding provision of State law and, accordingly,
is not subject to federal or state income taxes.




RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2024 and 2023
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Contributions, including unconditional promises to give, are recognized in the period received.
Conditional promises are not recognized until they become unconditional, that is when the conditions on
which they depend are substantially met. The Organization reports gifts of cash and other assets as
support with donor restrictions if they are received with donor stipulations that limit the use of the donated
assets. When a donor restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from
restriction. Donor-restricted contributions whose restrictions are met in the same reporting period are
reported as support without donor restrictions.

We have analyzed the provisions of the FASB’s ASC Topic 606, Revenue from Contracts with Customers,
and have concluded that no changes are necessary to conform with the new provisions.

In-kind contributions

In-kind contributions, which included fixed assets and donated services, are recorded as unrestricted
support by the Organization at the estimated fair value on the date of donation. The Organization
received non-cash donations of $8,000 and $0 during the years ended December 31, 2024 and 2023.

Functional allocation of expenses

Expenses by function have been allocated among program and supporting service classifications on the
basis of direct expenses and based on the best estimates of the Organization’s management. These
expenses require allocation on a reasonable basis that is consistently applied. The expenses that are
allocated include compensation and benefits, which are allocated on the basis of time and effort, as well
as depreciation and occupancy which are allocated on a square footage basis. Insurance costs are
allocated on the basis of specific type.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates. Significant estimates include allocation of expenses to
the various functional expense categories and the value of in-kind donations.

Accounts Receivable

Accounts Receivable are stated at net realizable value. Bad debts are provided on the reserve method
based on historical experience and management’s evaluation of outstanding receivables at the end of
each year. When all collection efforts have been exhausted, the accounts are written off against the
related allowance. No interest is charged on past due accounts. At December 31, 2024 and 2023, no
allowance was determined to be necessary.

Pledges Receivable
Unconditional pledges receivable were $0 and $100 at December 31, 2024 and 2023, respectively. The
pledge will be received within a year.

Investments

Investments are carried at fair value. The Organization records donated securities at their estimated market
value at the date of donation. Donated securities with a fair value of $10,081 and $0 were received in 2024
and 2023, respectively. Realized and unrealized investment gains or losses are determined by comparison of
specific costs of acquisition to proceeds at the time of disposal or market value at the balance sheet date,
respectively.



RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2024 and 2023
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Property and equipment

Fixed assets are stated at cost when purchased. Depreciation is provided over the estimated useful lives
of the assets using straight-line methods as follows:

Life Method
Building 40 years Straight Line
Building improvements 15-40 years Straight Line
Vehicles and equipment 5-7 years Straight Line
Horses 3-7 years Straight Line

Additions and betterments of $2,500 or more are capitalized, while maintenance and repairs that do not
improve or extend the useful lives of the respective assets are expensed currently. Depreciation expense
was $48,190 and $42,621 for the years ended December 31, 2024 and 2023, respectively.

Advertising
Advertising costs are expensed as incurred. Advertising costs for the years ended December 31, 2024
and 2023 were $5,957 and $3,968, respectively.

2. INCOME TAXES

The Organization has evaluated for uncertain tax positions and management has expressed there are no
uncertain tax positions as of December 31, 2024. Tax returns for the past three years remain open for
examination by tax jurisdictions.

3. FAIR VALUE MEASUREMENTS

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (level 1) and the lowest priority to
unobservable inputs (level 3). The three levels of the fair value hierarchy under FASB ASC 820 are
described as follows:

Level 1
Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active
markets that the Organization has the ability to access.

Level 2

Inputs to the valuation methodology include: quoted prices for similar assets or liabilities in active
markets; quoted prices for identical or similar assets or liabilities in inactive markets; inputs other than
quoted prices that are observable for the asset or liability; and inputs that are derived principally from or
corroborated by observable market data by correlation or other means. If the asset or liability has a
specified (contractual) term, the level 2 input must be observable for substantially the full term of the
asset or liability.

Level 3
Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques maximize the
use of relevant observable inputs and minimize the use of unobservable inputs.

There have been no changes in methodologies used at December 31, 2024 and 2023.

-10-



RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2024 and 2023
(Continued)
3. FAIR VALUE MEASUREMENTS (continued)
Fair values of assets measured on a recurring basis at December 31, 2024 and 2023 as follows:

Fair Value Measurements at Reporting Using

Quoted Prices in
Active Markets for
Identical Assets

Fair Value (Level 2)
December 31, 2024
Mutual Funds
Index Funds — St. Croix Valley Foundation $ 30,291 $ 30,291
December 31, 2023
Mutual Funds
Index Funds — St. Croix Valley Foundation $ 22,253 $ 22,253

4. ST. CROIX VALLEY FOUNDATION

The Organization established a long-term, non-endowed fund with the St. Croix Valley Foundation
(SCVF) during the fiscal year ending December 31, 2020. The Organization is entitled to the earnings
within the fund. At December 31, 2024 and 2023 the earnings within the SCVF fund were $843 and $788,
respectively.

5. INVESTMENTS

The following schedule summarizes investment return and its classification in the statement of activities
for the years ended December 31, 2024 and 2023.

2024 2023

Net assets Net assets
without donor without donor

restrictions restrictions
Interest and dividends $ 17,085 $ 8,794
Realized gain (loss) (30) -
Unrealized gain (loss) 2,452 3,377
Sale of asset gain (loss) - (45)
External investment expenses (462) (365)
$ 19,045 $ 11,761

6. BOARD DESIGNATED FUNDS

In 2009, the Board approved the establishment of a board designated fund as an operating reserve of
$60,000. The purpose of the operating reserve is to provide for the sustainability of the organization to
guard against significant unexpected loss of income or increased/new/unavoidable expenses. In March
2020, the Board approved the increase to create the target minimum operating reserve which is 50% of
the expenses of the current annual operating budget. At December 31, 2024 and 2023, the operating
reserve was $175,000 and $165,000, respectively.

-11-



RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2024 and 2023
(Continued)

7. NET ASSETS WITH DONOR RESTRICTIONS
Net assets without donor restrictions represent operating funds available for future use by the

Organization’s programs and funds for fixed assets. Net assets with donor restrictions consist of the
following:

2024 2023
Afton Fund — Capital Improvements $ 250,000 $ -
Scholarship Fund 3,498 2,805
St. Croix Valley Foundation Fund 26,227 20,327
Totals $ 279,725 $ 23,132

8. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Organization’s financial assets as of the statement of financial position, reduced
by amounts not available for general use because of contractual or donor-imposed restrictions within one
year of the statement of financial position date.

2024 2023
Financial assets at year-end $ 877,118 $ 366,829
Less those unavailable for general expenditures within
one year, due to:
Contractual or donor-imposed restrictions:

Donor-restricted Afton Fund $ (250,000) $ -

Donor-restricted Scholarship Fund (3,498) (2,805)

Donor-restricted St. Croix Valley Fdn. (26,227) (20,327)
Financial assets available to meet cash needs for general
expenditures within one year $ 597,393 $ 343,697

As part of the Organization’s liquidity management, it invests in cash and certificates of deposit.
9. SUBSEQUENT EVENTS
In preparing these financial statements, the Organization has evaluated events and transactions for

potential recognition or disclosure through November 12, 2025, the date the financial statements were
issued.

-12-
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