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The Board of Directors
River Valley Riders
Woodbury, MN

We have reviewed the accompanying financial statements of River Valley Riders (a nonprofit organization),
which comprise the statement of financial position as of December 31, 2025, and the related statements of
activities and cash flows for the year then ended, and the related notes to the financial statements. A review
includes primarily applying analytical procedures to management'’s financial data and making inquiries of
company management. A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express
such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis of
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United States
of America. We believe that the results of our procedures provide a reasonable basis for our conclusion.

We are required to be independent of River Valley Riders and to meet our ethical responsibilities, in
accordance with the relevant ethical requirements related to our review.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting principles generally
accepted in the United States of America.

Report on 2024 Financial Statements

The 2024 financial statements were audited by us, and we expressed an unmodified opinion on them in
our report dated November 12, 2025. We have not performed any auditing procedures since that date.
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Lake Elmo, MN
August 6, 2026
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RIVER VALLEY RIDERS
Statements of Financial Position

December 31, 2025 and 2024

2025 2024
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 169,855 $ 193,364
Accounts receivable 700 780
Accrued interest receivable 7,053 7,635
Pledges receivable 11,000 -
Prepaid expenses 12,662 8,057
Investments 34,657 30,291
Cash restricted for capital improvements 411,540 250,000
Cash restricted for scholarships and program equipment 4,243 3,498
Certificates of deposit 509,809 383,493
Total current assets 1,161,519 877,118
PROPERTY AND EQUIPMENT
Land 550,000 550,000
Buildings and improvements 2,085,454 2,067,198
Vehicles 9,970 9,970
Horses 14,750 14,750
Furniture and equipment 33,514 29,419
2,693,688 2,671,337
Less accumulated depreciation and amortization (399,306) (349,192)
Total property and equipment 2,294,382 2,322,145
Total assets $ 3,455,901 $ 3,199,263
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 10,089 $ 4,927
Total current liabilities 10,089 4,927
NET ASSETS
Without donor restrictions
Undesignated 2,806,802 2,739,611
Designated operating reserve 197,000 175,000
Total without donor restrictions 3,003,802 2,914,611
With donor restrictions 442,010 279,725
Total net assets 3,445,812 3,194,336
Total liabilities and net assets $ 3,455,901 $ 3,199,263

See accompanying notes to the financial statements.



RIVER VALLEY RIDERS
Statements of Activities and Changes in Net Assets

For the Years Ended December 31, 2025 and 2024

2024

144,023

157,092
10,081
8,000
160,111
(30,363)

129,748
304,921

36,194

485,138

191,630
40,942
48,104

280,676

1,012
19,045

20,057

224,519

292,787
(36,194)

256,593

481,112
2,713,224

2025
CHANGES IN NET ASSETS WITHOUT DONOR
RESTRICTIONS
PUBLIC SUPPORT AND REVENUES
Program service revenue $ 153,859
Public support
Contributions and grants 146,695
Contributions of investments 5,101
In-kind contributions -
Special events 112,527
Less: costs of special events (40,744)
Net revenues from special events 71,783
Total public support 223,579
Net assets released from donor restrictions 22,755
Total public support and revenues without donor restrictions 400,193
EXPENSES
Equine assisted services 236,063
Management and general 55,956
Fundraising 54,572
Total expenses 346,591
OTHER REVENUE AND EXPENSES
Rental income 1,013
Investment income, net of fees 34,576
Total other revenue and expenses 35,589
Change in net assets without donor restrictions 89,191
CHANGES IN NET ASSETS WITH DONOR
RESTRICTIONS
Contributions and grants 185,040
Net assets released from restrictions (22,755)
Change in net assets with donor restrictions 162,285
CHANGE IN NET ASSETS $ 251,476
Beginning of year 3,194,336
End of year $ 3,445,812

$

3,194,336

See accompanying notes to the financial statements.



Salaries

Payroll taxes
Advertising and marketing
Professional fees

Bank charges
Database and website
Occupancy

Postage and printing
Supplies

Horse expense
Volunteer expense
Program equipment
Insurance

Participant scholarships
Organization dues
Vehicle

Instructor expense
Miscellaneous

Depreciation

Total expenses

RIVER VALLEY RIDERS

Statement of Functional Expenses
For the Year Ended December 31, 2025

SUPPORTING SERVICES

Equine Assisted Management Total Support
Services and General Fundraising Services Total
$ 81,355 $ 24,313 $ 39,063 $ 63,376 $ 144,731
6,205 1,860 2,988 4,848 11,053
- - 5,790 5,790 5,790
- 14,149 - 14,149 14,149
- 7,579 - 7,579 7,579
819 5,767 99 5,866 6,685
30,584 120 - 120 30,704
1,051 381 3,058 3,439 4,490
385 20 298 318 703
29,011 - - - 29,011
1,621 215 - 215 1,836
591 - - - 591
26,209 1,472 3,276 4,748 30,957
3,950 - - - 3,950
1,420 - - - 1,420
1,753 - - - 1,753
582 - - - 582
413 80 - 80 493
185,949 55,956 54,572 110,528 296,477
50,114 - - - 50,114
$ 236,063 $ 55,956 $ 54,572 $ 110,528 $ 346,591

See accompanying notes to the financial statements.



Salaries

Payroll taxes
Advertising and marketing
Professional fees

Bank charges
Database and website
Occupancy

Postage and printing
Supplies

Horse expense
Volunteer expense
Program equipment
Insurance

Participant scholarships
Organization dues
Vehicle

Instructor expense
Staff development
Miscellaneous

Depreciation

Total expenses

See accompanying notes to the financial statements.

RIVER VALLEY RIDERS
Statement of Functional Expenses

For the Year Ended December 31, 2024

SUPPORTING SERVICES

Equine Assisted Management Total Support
Services and General Fundraising Services Total
$ 63,394 $ 18,832 $ 35,152 $ 53,984 $ 117,378
4,779 1,441 2,689 4,130 8,909
- - 5,957 5,957 5,957
- 10,674 - 10,674 10,674
- 5,519 - 5,519 5,519
2,999 2,714 - 2,714 5,713
20,651 120 - 120 20,771
843 514 2,362 2,876 3,719
937 175 440 615 1,652
21,473 - - - 21,473
2,196 - - - 2,196
566 - - - 566
18,375 873 1,504 2,377 20,752
3,625 - - - 3,625
1,420 - - - 1,420
1,216 - - - 1,216
290 - - - 290
676 - - - 676
- 80 - 80 80
143,440 40,942 48,104 89,046 232,486
48,190 - - - 48,190
$ 191,630 $ 40,942 $ 48,104 $ 89,046 $ 280,676




RIVER VALLEY RIDERS
Statements of Cash Flows

For the Years Ended December 31, 2025 and 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net cash
flows from operating activities:
Depreciation and amortization
Donated fixed assets
Unrealized investment gain/loss
Reinvested interest, net of fees
Changes in operating assets and liabilities:
Accounts receivable
Accrued interest receivable
Pledges receivable
Prepaid expenses
Accounts payable
Deferred revenue

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets
Purchase of long-term fund
Purchase of certificates of deposit
Proceeds from sale of certificate of deposit

Net cash flows from investing activities

Net change in cash and cash equivalents

CASH AND CASH EQUIVALENTS
Beginning of year

End of year

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash paid for taxes

Cash paid for interest
Costs of fixed assets
Donated fixed assets

See accompanying notes to the financial statements.
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2025

251,476

50,114
(4,081)
(17,965)

80
582
(11,000)
(4,605)
5,162

269,763

(22,351)

(214,082)

105,446

(130,987)

138,776

446,862

585,638

2024

$ 481,112

48,190
(8,000)
(2,452)
(6,478)

(780)
(6,058)
100
(1,737)
3,837
(10,100)

497,634

(4,750)
(5,353)

(310,000)
96,521

(223,582)
274,052

172,810

$ 446,862

$
$
$ 8,000
$  (8,000)



RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2025 and 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of activities

River Valley Riders (the Organization) was incorporated as a Minnesota nonprofit organization, organized
to create a supportive community where people with special needs connect with horses and experience
life-changing benefits. The Organization is currently in a major fundraising campaign for facility
improvements and expansion of services.

Cash and cash equivalents

The Organization defines cash and cash equivalents as highly liquid, short-term investments with a maturity
at the date of acquisition of three months or less. Cash on deposit in excess of FDIC and similar insurance
coverage is subject to the usual banking risks for funds in excess of those limits. The Organization had
cash that exceeded the federally insured limits for the years ended December 31, 2025 and 2024.
Uninsured balances of cash and certificates of deposit were $643,718 and $507,610 at December 31, 2025
and 2024, respectively. The Organization hasn’t experienced any losses on the concentration.

Certificates of deposit
The Organization invests in certificates of deposit. Certificates held at December 31, 2025 mature in four
to five months.

Investment income

Investment income or loss is included in the statement of activities as increases or decreases in unrestricted
net assets unless the income or loss is restricted by donor or law. Interest on cash and cash equivalents
at December 31, 2025 and 2024 was $30,324 and $16,465, respectively.

Financial statement presentation
Net assets, revenues, gains and losses are classified based on the existence or absence of donor imposed
restrictions. Accordingly, net assets of River Valley Riders are classified and reported as follows:

Net assets without donor restrictions — Net assets currently available at the discretion of the Board
for use in the Organization’s operations, and those resources invested in land, buildings and
equipment.

Net assets with donor restrictions — Grants and other contributions with explicit donor restrictions
which specify how the gifts are to be used, including net assets restricted by donors in perpetuity
as endowments or irrevocable trusts. When a donor restriction expires, that is, when a stipulated
time restriction ends or a purpose restriction is accomplished, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as
net assets released from restrictions.

Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles, whereby revenue and support are recognized
when earned and expenses are recognized when incurred.

Tax-exempt status

The Organization has received notification that it qualifies as a tax-exempt organization under Section
501(c)(3) of the U.S. Internal Revenue Code and corresponding provision of State law and, accordingly, is
not subject to federal or state income taxes.

Revenue recognition
We have analyzed the provisions of the FASB’s ASC Topic 606, Revenue from Contracts with
Customers. See note 2 to the financial statements for additional discussion.

In-kind contributions

In-kind contributions, which included fixed assets and donated services, are recorded as unrestricted
support by the Organization at the estimated fair value on the date of donation. The Organization received
non-cash donations of $0 and $8,000 during the years ended December 31, 2025 and 2024.

-7-




RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2025 and 2024
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Functional allocation of expenses

Expenses by function have been allocated among program and supporting service classifications on the
basis of direct expenses and based on the best estimates of the Organization’s management. These
expenses require allocation on a reasonable basis that is consistently applied. The expenses that are
allocated include compensation and benefits, which are allocated on the basis of time and effort, as well as
depreciation and occupancy which are allocated on a square footage basis. Insurance costs are allocated
on the basis of specific type.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates. Significant estimates include allocation of expenses to the various
functional expense categories and the value of in-kind donations.

Accounts Receivable

Accounts Receivable are stated at net realizable value. Bad debts are provided on the reserve method
based on historical experience and management’s evaluation of outstanding receivables at the end of each
year. When all collection efforts have been exhausted, the accounts are written off against the related
allowance. No interest is charged on past due accounts. At December 31, 2025 and 2024, no allowance
was determined to be necessary.

Pledges Receivable
Unconditional pledges receivable were $11,000 and $0 at December 31, 2025 and 2024, respectively. The
pledge will be received within a year.

Investments

Investments are carried at fair value. The Organization records donated securities at their estimated market
value at the date of donation. Donated securities with a fair value of $5,101 and $10,081 were received in
2025 and 2024, respectively. Realized and unrealized investment gains or losses are determined by
comparison of specific costs of acquisition to proceeds at the time of disposal or market value at the balance
sheet date, for the years ended December 31, 2025 and 2024, respectively.

Property and equipment
Fixed assets are stated at cost when purchased. Depreciation is provided over the estimated useful lives
of the assets using straight-line methods as follows:

Life Method
Building 40 years Straight Line
Building improvements 15-40 years Straight Line
Vehicles and equipment 5-7 years Straight Line
Horses 3-7 years Straight Line

Additions and betterments of $2,500 or more are capitalized, while maintenance and repairs that do not
improve or extend the useful lives of the respective assets are expensed currently. Depreciation expense
was $50,114 and $48,190 for the years ended December 31, 2025 and 2024, respectively.

Advertising
Advertising costs are expensed as incurred. Advertising costs for the years ended December 31, 2025 and
2024 were $5,790 and $5,957, respectively.



RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2025 and 2024
(Continued)

2. REVENUE RECOGNITION

Program service revenue is accounted for as an exchange transaction under Financial Accounting
Standards Board Accounting Standards Codification (ASC) Topic 606, Revenue from Contracts with
Customers. Program service revenue consists primarily of fees for services provided in connection with
River Valley Riders’ programs and is recognized as the related services are provided and River Valley
Riders satisfies its performance obligations, in the amount expected to be received for those services.
Program service revenue for the years ended December 31, 2025 and 2024 was $153,859 and $144,023,
respectively.

Performance obligations are satisfied as services are rendered; accordingly, program service revenue is
recognized over time. Program service revenue is earned from program participants under contracts that
generally do not include significant variable consideration or significant financing components.

Amounts billed or received before services are provided, if any, are recorded as contract liabilities until the
related services are provided. Accounts receivable are recorded when River Valley Riders has an
unconditional right to consideration.

The Organization has other revenue and support streams (such as contributions, grants, special events,
investment income, and rental income) that are outside the scope of ASC 606.

3. INCOME TAXES

The Organization has evaluated for uncertain tax positions and management has expressed there are no
uncertain tax positions as of December 31, 2025. Tax returns for the past three years remain open for
examination by tax jurisdictions.

4. FAIR VALUE MEASUREMENTS

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices
in active markets for identical assets or liabilities (level 1) and the lowest priority to unobservable inputs
(level 3). The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level 1
Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active
markets that the Organization has the ability to access.

Level 2

Inputs to the valuation methodology include: quoted prices for similar assets or liabilities in active markets;
quoted prices for identical or similar assets or liabilities in inactive markets; inputs other than quoted prices
that are observable for the asset or liability; and inputs that are derived principally from or corroborated by
observable market data by correlation or other means. If the asset or liability has a specified (contractual)
term, the level 2 input must be observable for substantially the full term of the asset or liability.

Level 3
Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques maximize the use
of relevant observable inputs and minimize the use of unobservable inputs.

There have been no changes in methodologies used at December 31, 2025 and 2024.



RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2025 and 2024
(Continued)
4. FAIR VALUE MEASUREMENTS (continued)
Fair values of assets measured on a recurring basis at December 31, 2025 and 2024 as follows:

Fair Value Measurements at Reporting Using

Quoted Prices in
Active Markets for
Identical Assets
Fair Value (Level 2)

December 31, 2025
Mutual Funds
Index Funds — St. Croix Valley Foundation $ 34,657 $ 34,657
December 31, 2024
Mutual Funds
Index Funds — St. Croix Valley Foundation $ 30,291 $ 30,291

5. ST. CROIX VALLEY FOUNDATION

The Organization established a long-term, non-endowed fund with the St. Croix Valley Foundation (SCVF)
during the fiscal year ending December 31, 2020. The Organization is entitled to the earnings within the
fund. At December 31, 2025 and 2024 the earnings within the SCVF fund were $1,048 and $843,
respectively.

6. INVESTMENTS

The following schedule summarizes investment return and its classification in the statement of activities for
the years ended December 31, 2025 and 2024.

2025 2024

Net assets Net assets
without donor without donor

restrictions restrictions
Interest and dividends $ 31,101 $ 17,085
Realized gain (loss) (30) (30)
Unrealized gain (loss) 4,081 2,452
External investment expenses (576) (462)

$ 34,576 $ 19,045

7. BOARD DESIGNATED FUNDS

In 2009, the Board approved the establishment of a board designated fund as an operating reserve of
$60,000. The purpose of the operating reserve is to provide for the sustainability of the organization to
guard against significant unexpected loss of income or increased/new/unavoidable expenses. In March
2020, the Board approved the increase to create the target minimum operating reserve which is 50% of the
expenses of the current annual operating budget. At December 31, 2025 and 2024, the operating reserve
was $197,000 and $175,000, respectively.

-10-



RIVER VALLEY RIDERS
Notes to the Financial Statements
For the Years Ended December 31, 2025 and 2024
(Continued)

8. NET ASSETS WITH DONOR RESTRICTIONS

Net assets without donor restrictions represent operating funds available for future use by the
Organization’s programs and funds for fixed assets. Net assets with donor restrictions consist of the
following:

2025 2024
Afton Fund — Capital Improvements $ 411,540 $ 250,000
Continuing Education Fund 4,243 -
Scholarship Fund - 3,498
St. Croix Valley Foundation Fund 26,227 26,227
Totals $ 442,010 $ 279,725

9. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Organization’s financial assets as of the statement of financial position, reduced
by amounts not available for general use because of contractual or donor-imposed restrictions within one
year of the statement of financial position date.

2025 2024
Financial assets at year-end $ 1,161,519 $ 877,118
Less those unavailable for general expenditures within
one year, due to:
Contractual or donor-imposed restrictions:

Donor-restricted Afton Fund $ (411,540) $ (250,000)

Donor-restricted Continuing Education Fund (4,243) -

Donor-restricted Scholarship Fund - (3,498)

Donor-restricted St. Croix Valley Fdn. (26,227) (26,227)
Financial assets available to meet cash needs for general
expenditures within one year $ 719,509 $ 597,393

As part of the Organization’s liquidity management, it invests in cash and certificates of deposit.

10. SUBSEQUENT EVENTS

In preparing these financial statements, the Organization has evaluated events and transactions for
potential recognition or disclosure through August 6, 2026, the date the financial statements were issued.

-11-
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